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A JO NT RESCLUTI ON
Proposi ng an anmendnent to the Constitution of the Commonweal th
of Pennsylvania, providing for spending Iimtations on the
State and its political subdivisions.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby resol ves as foll ows:
Section 1. The follow ng anendnment to the Constitution of
t he Comonweal th of Pennsylvania is proposed in accordance wth
the provisions of Article Xl thereof:

That Article VIII be anmended by adding a section to read:

8§ 18. Spending limtations.

(a) Beqginning the first full fiscal year after the adoption

of this anendnment, the rate of growth of total spending by the

Commpbnweal th shall not exceed the average rate of growth of

Gross Commpbnweal th Product in the precedi ng three cal endar
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(b)Y Total conbined spending of all nunicipalities and school

districts of the Commpbnweal th, except as i ncreased by referendum

as provided in subsection (f), for their respective cal endar

vears or fiscal years begi nning therein, conmenci ng nore than

one year after the date of the approval of this section, shal

not increase at a rate in excess of the average rate of growth

of the Goss Commonweal th Product in the precedi ng three

cal endar years.

(c) The General Assenbly shall enact |eqislation restricting

the rate of growth of spending in each class of nunicipality and

school district in a manner which will limt the growth of total

spending to the anpbunt specified in subsection (b). The CGeneral

Assenbly shall provide uniformlimtation fornulas for each

class of nunicipality and school district. Until the General

Assenbly enacts spending linmtation fornmulas for each cl ass of

muni ci pality and school district, each such political

subdi vision shall individually linmt the growth of its spendi ng

to the spending ceiling rate applicable to Commonweal th

spendi ng._

(d) If responsibility for funding prograns is transferred

fromone unit or | evel of governnent to another, the respective

spending limts shall be adjusted to refl ect such change,

provi ded that the total spendi ng authori zed by the Comonweal th

and its nunicipalities and school districts does not exceed that

anount whi ch woul d have been aut hori zed by the Commobnweal th and

its nunicipalities and school districts without change. The

Commpnweal th shall not i npose upon any nunicipality or schoo

district new prograns or increased |evels of service under

exi sting progranms unless the cost thereof shall be adequately

funded by the State, except as provided by |law prior to the
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adopti on of this anmendnent, unl ess |ocal governnment spendi ng

ceilings are appropri ately adjust ed.

(e) (1) The basis of the Commpbnwealth's spending limtation

as provided in subsection (a) may be changed only by

Consti tutional anendnent: Provi ded, however, That the procedure

outlined in Article XlI, section 1(a), otherw se reserved for

situations where a mpjor energency threatens the Conmpbnweal t h,

may be used.

(2) The spending linmtations of each nmunicipality and school

district may be changed if such change is approved by a npjority

of those voting at a referendum pl aced on the ball ot by the

appropriate | egi slative body at a reqularly schedul ed general or

muni ci pal el ecti on.

(f) The spending limt of the Commonweal th or of any

muni ci pality or school district may be exceeded in a natural

di saster or other such energency if:

(1) with respect to the Commonweal th, the Governor requests

and each House of the General Assenbly approves by a two-thirds

(2) with respect to nunicipalities and school districts, the

mayor or chief |egislative officer, where one exists, requests

and the | eqgislative body by a two-thirds vote approves, the

desi gnation of the nature of the energency, the doll ar anpunt of

spendi ng aut hori zed for the energency, the nethod by which the

energency will be funded, and provides a limted durati on of not

nore than three years for energency spendi ng. Any energency SO

decl ared shall be rescinded by the affirmati ve vote a npjority

of those voting on such question at a referendum pl aced on the

ball ot at a requl arly schedul ed nuni ci pal or general el ection by

petition of 5% of the voters registered in such political
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subdi vision at the i nmedi ately preceding primary el ecti on.

(g) No spending limtations shall be circunvented by

underfundi ng or understating future liabilities for increased

deferred conpensati on or benefits contracted for on or after

January 1, 1980. Liabilities for deferred conpensati on or

benefits shall be deternmi ned in accordance with generally

accepted actuari al and accounti ng pri ncipl es.

(h) Nothing in this section shall inpair the full faith and

credit obligation of the Conmonwealth to pay its debt.

(i) Except as provided in subsection (f) revenues in excess

of the applicable spending limts shall be used only:

(1) to establish a stabilization fund, for use only in a

fiscal year when revenues do not rise to spending growth linmts:

Provi ded, That such fund shall not exceed 5% of the revenues for

the current fiscal year;

(2) for reduction of taxes;

(3) for credit against the next year's spending limt; or

(4) to finance energenci es declared in accordance with

subsection (f).

(i) Any taxpayer of the Conmmpbnweal th shall have standi ng as

aut hori zed by the General Assenbly to bring suit in the

Commpnweal th Court to enforce the provisions of this act.

(k) Spending shall include all general and special fund

appropri ati ons and authori zati ons, excludi ng any funds deri ved

fromthe Federal Governnent, the appropriation or authorizati on

of restricted recei pts, refunds and anounts recei ved fromthe

public for discretionary services benefiting the person charged.

The Commonweal th spendi ng ceiling shall exclude spendi ng of the

State Lottery Fund, Nonpublic El enentary and Secondary Educati on

Fund, Sire Stakes Fund, State Horse Raci ng Fund, H ghway
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Beauti fi cati on Fund, Pennsyl vania Fair Fund, State Harness

Raci ng Fund, Gane Fund, Fish Fund, Banki ng Departnent Fund, MKk

Mar keti ng Fund, State Farm Products Show Fund, and the Boating

Fund. The General Assenbly shall enact |eqislation defining, in

conformty with the provi sions of subsection (b), the definition

of spending for nunicipalities and school districts. G oss

Commpnweal th Product neans the total narket value of all final
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goods and servi ces produced in the Commpnweal th in one year.
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