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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL

Session of
NO. 1 1979

| NTRODUCED BY MESSRS. TADDONI O, SWEET, VROON, KCOLTER, S. E
HAYES, KOWALYSHYN, HOEFFEL, D. M FlI SHER, PCLITE, GEl ST,
PYLES, PETRARCA, E. G JOHNSON, VENGER, KNEPPER, MRS. KERN CK
MESSRS. NOYE, A. C. FOSTER, LASH NGER, STAIRS, TRELLO
GRUPPO, PI CCOLA, ZELLER, ZORD, GOEBEL, MVERRY, REED
SI EM NSKI, CESSAR, PUNT, DCORR, BURD, DeVERTER, MADI GAN, W W
FOSTER, PITTS, STEWART, MCLATCHY, KLINGAMAN, E. R LYNCH
M SS SIRIANNI, MESSRS. LEVI, FREIND, MRS. ARTY, MESSRS. R R
FI SCHER, SW FT, BOWSER, POIT, ZWKL, WLSON, GLADECK, CIM N,
MOWERY, PERZEL AND DI ETZ, JANUARY 23, 1979

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
DECEMBER 4, 1979
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A JO NT RESOLUTI ON
Proposi ng an anmendnent to the Constitution of the Commonweal th
of Pennsylvania, providing for spending Iimtations on the
State and its political subdivisions.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby resol ves as foll ows:
Section 1. The follow ng anendnment to the Constitution of
t he Comonweal th of Pennsylvania is proposed in accordance wth
the provisions of Article Xl thereof:

That Article VIII be anmended by adding a section to read:

8§ 18. Spending limtations.

(a) Total spending by the Commpbnwealth shall not exceed the

spending limt in any fiscal year. The spending limt for any

fiscal year shall be equal to the spendi ng during the

i medi ately prior fiscal year, adjusted by 80% of the conpound
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annual rate of change for the two precedi ng years of the

I : I : ot i ned | officiall

reported by the Federal GCovernment— PERSONAL | NCOVE BY PLACE OF
RESI DENCE FOR PENNSYLVANI A AS DEFI NED AND OFFI Cl ALLY REPORTED BY

THE UNI TED STATES DEPARTMENT OF COMMERCE. The percentage of the

rate of change used in any fiscal year to adjust the linmt nay

be i ncreased for that year, but not to a percentage i n excess of

100% by the affirmati ve vote of two-thirds of the nenbers

el ected to each House of the General Assenbly.

(b) The General Assenbly shall enact |eqislation restricting

the annual growth in expenditures SPENDI NG of each nunicipality

AND school district er—any—ether—simtar—general—purpose—uni-t—of
governnent—hereinaftercreated- to an appropriate econoni c_i ndex
adj usted for_popul ati on Huetuation—-and GROMH AND SHALL provide

f or changi ng the—expenditure SUCH SPENDING limt by a nmpjority
vote of the electorate OF SAID MUNI Cl PALI TY OR SCHOCOL DI STRI CT.

(c) |If the duty of paying any cost or any portion thereof

shall be transferred fromone |evel or unit of governnent to

anot her the cost so transferred shall be deducted fromthe

spending limt of the transferor and shall be added to the

spending limt of the transferee.

(d) The Commopbnwealth shall not inpose upon any unit of | ocal

gover nnent new prograns or increase |evels of service under

exi sting prograns unl ess the necessary cost thereof shall be

adeguately FULLY funded by the State COVMONVWEALTH.

(e) The Commpnwealth's spending linmit as provided in

subsection (a) nay be changed by the procedure outlined in

Artiele XI-—seetion—1{a)> SECTION 1(A) OF ARTICLE Xl.

(f) The spending linmt of the Commonweal th may be exceeded

in any fiscal year for a declaredemergency PRESI DENTI ALLY
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DECLARED EMERGENCY OR MAJOR DI SASTER _THE SPENDI NG LIM T NAY

ALSO BE EXCEEDED FOR OTHER DECLARED EMERGENCIES if the Governor

so requests and the General Assenbly approves by the affirmati ve

vote of two-thirds of the nenbers elected to each House. The

excess spendi ng aut hori zed by exceeding the limt in this manner

shall not be included in the conputati on base of the spendi ng

limt for any subsequent fiscal year.

(g) Future liabilities resulting fromthe adopti on OF or <—

contracting ef—a FOR new or inproved EnrployeeBenefit—Pension <—
Plan DEFERRED COVPENSATI ON OR BENEFI TS OR PENSI ONS on or after <—

the effective date of this amendnent, shall be FULLY funded for <—

EACH YEAR i n accordance with an acceptable ACCEPTED advance <—

fundi ng actuari al nethod using actuari al assunpti ons and asset

val uati on net hods.

(h) Commpnwealth-spending TOTAL SPENDI NG BY THE COWONVWEALTH <—

means all appropriati ons and aut hori zati ons fromthe General

Fund, and Modtor License Fund and funds created after the

effective date of this anendnent, and shall excl ude refunds,

servi ci ng of bonded i ndebt edness incurred prior to the effective

date of this amendnent and of voter approved bonded

i ndebt edness, expenditures for fundi ng the unfunded pensi on

liabilities existing on the effective date of this anendnent,

and the spendi ng of Federal funds, qgifts or receipts restricted

by laws in effect as of January 1, 1980. This section shall not

be circunvented by creating additi onal spending prograns in, or

transferring spending fromthe General Fund or Mtor License

Fund to, existing special funds or ether restricted receipt <—

accounts.

(i) The Commonweal t h and—each—unicipality—schooldistriet- <—
I i I . :
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hereinafter—created— shall not i npose taxes or spend revenues in

excess of those i nposed or expended SPENT during the fiscal year

next follow ng the date on which this anendnent is adopted until

the | egislation required by subsection (b) has been enact ed.

SCHEDULE
Section 18(a) OF ARTICLE VIII shall be effective fer—the

BEG NNl NG WTH THE FI RST fiscal year er—period—ecomenrcing—Stx

mont-hs—after—voter—approval— COVWENCI NG MORE THAN SI X MONTHS
FOLLOW NG APPROVAL OF SECTI ON 18 BY THE ELECTORATE.
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