PRI OR PRINTER S NO. 1 PRINTER S NO. /78

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL

Session of
NO. 1 1979

| NTRODUCED BY MESSRS. TADDONI O, SWEET, VROON, KCOLTER, S. E
HAYES, KOWALYSHYN, HOEFFEL, D. M FlI SHER, PCLITE, GEl ST,
PYLES, PETRARCA, E. G JOHNSON, VENGER, KNEPPER, MRS. KERN CK
MESSRS. NOYE, A. C. FOSTER, LASH NGER, STAIRS, TRELLOG
GRUPPO, KUKOVI CH, PI CCOLA, ZELLER, ZORD, GOEBEL, MVERRY,
REED, SI EM NSKI, CESSAR, PUNT, DORR, BURD, DeVERTER, MADI GAN,
W W FOSTER, PITTS, STEWART, MCLATCHY, KLINGAMAN, E. R
LYNCH, M SS SIRIANNI, MESSRS. LEVI, FREIND, MRS. ARTY, MESSRS
R R FISCHER, SWFT, BOABER, POTT, ZWKL, W LSON, GLADECK,
CIM N AND MOVERY, JANUARY 23, 1979

AS REPORTED FROM COWMM TTEE ON FI NANCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, MARCH 19, 1979
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A JO NT RESOLUTI ON
Proposi ng an anmendnent to the Constitution of the Commonweal th
of Pennsylvania, providing for spending Iimtations on the
State and its political subdivisions.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby resol ves as foll ows:
Section 1. The follow ng anendnment to the Constitution of

t he Comonweal th of Pennsylvania is proposed in accordance wth

the provisions of Article Xl thereof:

That Article VIII be anmended by adding a section to read:




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

[
D

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N DN
= O

N
N

N
w

N
IS

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

19790H0001B0O778 - 2 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

[
D

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N DN
= O

N
N

N
w

N
IS

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

19790H0001B0O778 - 3 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

[
D

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
IS

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

19790H0001B0O778 - 4 -



© o0 N oo o A~ wWw N P

[EY
o
(0e2]
[EY
Qo

SPENDI NG LI M TATI ONS.

=
=

(A) THE TOTAL SPENDI NG BY THE COMVONWEALTH SHALL NOT_EXCEED

=
N

THE SPENDING LIMT I'N ANY FISCAL_YEAR. THE SPENDING LIM T SHALL

=
w

BE EQUAL TO THE SPENDI NG FROM THE PRI OR FI SCAL_YEAR, DECREASED

H
o

OR I NCREASED BY THE COVPOUND ANNUAL RATE OF GROWMH OF THE GROSS

=Y
(63}

COMVONVEALTH PRODUCT FOR THE PRECEDI NG TWO CALENDAR YEARS. GROSS

=Y
(e}

COMVONVEALTH PRODUCT NMEANS THE TOTAL MARKET VALUE OF ALL FI NAL

=
\l

GOCDS_AND SERVI CES PRODUCED | N THE COMMONVWEALTH | N ONE YEAR

=Y
oo

(B) EACH UNIT OF LOCAL GOVERNMENT SHALL INDIVIDUALLY LIMT

=
O

THE GROMH OF I TS SPENDI NG _AS DEFI NED BY THE GENERAL ASSEMBLY,

N
o

TO THE RATE OF INCREASE IN THE SPENDING LIMT DEFINED I'N

N
=

SUBSECTI ON (A) UNLESS THE ELECTORS OF THE UNIT OF LOCAL

N
N

GOVERNVENT SHALL APPROVE A DI FFERENT LIM T BY REFERENDUM SUCH A

N
w

REFERENDUM MAY BE PLACED ON THE BALLOT BY THE APPROPRI ATE

N
~

LEG SLATI VE BODY OR BY INITIATIVE AS DEFINED IN ARTICLE | X,

N
(63}

SECTI ON 14.

N
(e}

(© _ I F THE DUTY OF PAYI NG ANY COST OR ANY PORTI ON THERECF

N
~

SHALL BE TRANSFERRED FROM ONE LEVEL OR UNIT OF GOVERNMENT TO

N
oo

ANOTHER THE COST SO TRANSFERRED SHALL BE DEDUCTED FROM THE

N
(o]

SPENDI NG LIM T OF THE TRANSFEROR AS OF THE EFFECTI VE DATE OF THE

30 TRANSFER AND SHALL BE ADDED TO THE SPENDING LIMT OF THE
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TRANSFEREE AS OF THE DATE ON VWHI CH THE TRANSFEREE SHALL FI RST

MAKE AN APPRCOPRI ATI ON OR AUTHORI ZATI ON ON ACCOUNT _OF SUCH COST.

(D) THE COMVONWEALTH SHALL NOT | MPOSE UPON ANY UNIT COF LOCAL

GOVERNVENT NEW PROGRAMS OR | NCREASE LEVELS OF SERVI CE UNDER

EXI STI NG PROGRAMS UNLESS THE NECESSARY COST THERECF SHALL BE

ADEQUATELY FUNDED BY THE STATE, EXCEPT AS PROVI DED BY LAW

EFFECTI VE PRI OR TO THE ADOPTI ON OF THI S AMENDMENT.

(E)  THE COMVONWEALTH S SPENDING LIM T AS PROVIDED I N

SUBSECTI ON (A) NMAY BE CHANGED ONLY BY CONSTI TUTI ONAL AMENDMENT.

HOWNEVER, THE PROCEDURE OUTLINED IN ARTICLE XI, SECTION 1(A),

OTHERW SE RESERVED FOR S| TUATI ONS WHERE A MAJOR EMERGENCY

THREATENS THE COMVONVEALTH, NMAY BE USED.

(F) (1) THE SPENDING LIMT OF THE COVWWONVEALTH OR OF ANY

UNIL T OF LOCAL GOVERNVENT MAY BE EXCEEDED I N ANY EMERGENCY | F

WTH RESPECT TO THE COVMONWEALTH, THE GOVERNOR SO REQUESTS

AND EACH HOUSE OF THE GENERAL ASSEMBLY APPROVES BY A TWO

TH RDS VOTE OF I TS MEMBERS; AND W TH RESPECT TO UNI TS OF

LOCAL GOVERNMENT, THE MAYOR OR CHI EF EXECUTI VE OFFI CER SO

REQUESTS AND THE LEG SLATI VE BODY APPROVES BY A TWO- THI RDS

VOTE CF I TS MEMBERS.

(2) THE DESI GNATI ON COF SUCH AN EMERGENCY SHALL STATE THE

NATURE OF THE EMERGENCY, THE DOLLAR AMOUNT OF SPENDI NG

AUTHORI ZED FOR THE EMERGENCY, THE METHOD BY WHI CH THE

EMERGENCY W LL BE FUNDED, AND A DURATI ON OF NOT MORE THAN

THREE YEARS FOR EMERGENCY SPENDI NG

(3) ANY EMERGENCY SO DECLARED MAY BE RESCI NDED BY THE

AFFI RVATI VE VOTE OF A MAJORITY OF THOSE VOTI NG ON SUCH

QUESTI ON AT A REFERENDUM PLACED ON THE BALLOT AT A REGULARLY

SCHEDULED MUNI Cl PAL OR GENERAL ELECTION BY PETITION OF 10% OF

THE VOTERS REQ STERED | N THE GOVERNVENTAL UNI T HAVI NG
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DECLARED SUCH EMERGENCY AT THE | MVEDI ATELY PRECEDI NG PRI MARY

ELECTI O\.

(G _ FUTURE LIABILITIES OF NEW OR | NCREASED DEFERRED

COVPENSATI ON OR BENEFI TS CONTRACTED FOR ON OR AFTER THE

EFFECTI VE DATE OF TH S AMENDMENT, SHALL BE FULLY FUNDED | N

ACCORDANCE W TH GENERALLY ACCEPTED ACTUARI AL _AND ACCOUNTI NG

PRI NCI PLES.

(H_ NOTHING IN THI' S SECTION SHALL | MPAIR THE FULL FAI TH AND

CREDI T OBLI GATION OF THE COVMONWEALTH, NOR ANY UNI T OF LOCAL

GOVERNMENT TO PAY I TS DEBT. DEBT SERVI CE AND LEASE RENTALS SHALL

HAVE FIRST PRICRITY CLAIM ON AVAI LABLE REVENUES. REVENUES FOR

THE SERVI CI NG OF BONDED | NDEBTEDNESS | NCURRED PRI OR TO THE

EFFECTI VE DATE OF TH S AMENDMENT AND OF VOTER APPROVED BONDED

| NDEBTEDNESS SHALL BE EXEMPT FROM SPENDI NG LI M TS.

(1) EXCEPT AS PROVIDED I N SUBSECTION (F), REVENUES | N EXCESS

OF THE APPLI CABLE SPENDING LIM TS SHALL BE USED ONLY:

(1) TO ESTABLISH A STABI LI ZATION FUND, FOR USE ONLY IN A

FI SCAL_ YEAR VHEN REVENUES DO NOT_RISE I N SPENDI NG LI M TS;

HONEVER, SUCH FUND SHALL NOT_EXCEED 5% OF THE REVENUES FOR

THE CURRENT FI SCAL_ YEAR;

(2) FOR REDUCTION OF TAXES IN THE SUBSEQUENT FI SCAL

(3) TO FI NANCE EMERGENCI ES DECLARED | N ACCORDANCE W TH

SUBSECTI ON (F).

(J) COMVONWEALTH SPENDI NG MEANS ALL APPROPRI ATI ONS AND

AUTHORI ZATI ONS FROM THE GENERAL FUND, STABI LI ZATI ON FUND, _AND

MOTOR LI CENSE FUND AND FUNDS CREATED AFTER THE EFFECTI VE DATE OF

TH' S AVENDMVENT, EXCEPT REFUNDS, AND THE SPENDI NG OF FEDERAL

FUNDS, G FTS, OR RECEI PTS RESTRICTED BY LAWS I N EFFECT AS OF

JANUARY 1, 1980. TH S SECTION SHALL NOT BE Cl RCUWENTED BY
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CREATI NG _ADDI TI ONAL SPENDI NG PROGRAMS W THI N EXI STI NG FUNDS OR

CREATI NG NEW FUNDS OR BY TRANSFERRI NG EXI STI NG PROGRAMS OR

SPENDI NG FROM THE GENERAL FUND OR MOTOR LI CENSE FUND TO NEW OR

A W N

EXI STI NG SPECI AL FUNDS OR OTHER RESTRI CTED RECEI PT ACCOUNTS.
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